EQUITY RESEARCH - INITIATION - Q1 2026 - MATERIALS / GOLD m

Agnlco Eagle Mlnes 12-mo target: US$165
AEM - TSX & NYSE - Senior Gold Producer Current: ~US$155 (Q1 2026)% | Upside: +6.5%

Rating / Target Hold - US$165 (12-month)

Market cap ~US$78B

FY2025 production 3.45 Moz payable gold (guidance achieved)'

FY2025 cost Total cash cost US$979/0z - AISC US$1,339/0z

P&P reserves Record 55.4 Moz gold (+2% Yoy)'

Capital returns US$1.4B in FY2025 - dividend +12.5% to US$0.45/qtr’

Jurisdictions Canada, Finland, Australia, Mexico (low geopolitical risk)

Investment thesis

1. Best-in-class, low-risk asset base. Agnico runs the lowest geopolitical-risk portfolio among senior gold producers,
anchored in Canada, Finland, and Australia. That jurisdiction quality, paired with operational consistency across Detour
Lake, Canadian Malartic/Odyssey, and the Nunavut platform, is the core of its premium rating.

2. The gold rally converted to record cash. FY2025 payable production of 3.45 Moz at AISC of US$1,339/0z captured
roughly 95% of the gold-price move at the margin, driving record free cash flow and US$1.4B of shareholder returns,
alongside continued debt reduction toward a near net-cash balance sheet.

3. Organic reserve and resource growth. Proven and probable reserves rose 2% to a record 55.4 Moz, with indicated
resources up 10% to 47.1 Moz and inferred up 15% to 41.8 Moz, extending mine life from the drill bit rather than from
acquisitions.

Operating summary: FY2025 actual vs FY2026 guidance

Metric FY2025 actual’ FY2026 guidance'

Payable gold production 3.45 Moz 3.30 - 3.50 Moz

Total cash cost / oz US$979 US$1,020 - 1,120

AISC / oz Us$1,339 US$1,400 - 1,550 (mid US$1,475)
Production outlook 2026-2028 Stable at ~3.3 - 3.5 Moz per year

Valuation & Hold rationale

At ~US$155,2 AEM trades at a premium P/NAV and EV/EBITDA to the senior gold peer set. We view the premium as
earned on jurisdiction quality, reserve depth, and a multi-year record of operational delivery, but largely reflected in the
current price. FY2026 guidance holds volume flat while AISC steps up roughly 10% to a US$1,475 midpoint, which
compresses incremental margin if the gold price stalls. With a flat 2026-2028 production profile, the per-share growth
case rests on the gold price and on reserve conversion rather than on volume. Our US$165 target implies modest upside
and a Hold.

We would turn constructive on (i) a pullback toward US$135-140, which would restore a clearer margin of safety, or (i)
evidence of per-share growth beyond the flat plan, whether through higher-grade reserve conversion or accretive,
jurisdiction-consistent additions.

Key risks

A reversal in the gold price is the dominant risk to a producer this leveraged to the metal. AISC inflation above the guided
range would compress margins further, and the absence of organic volume growth leaves limited offset if costs rise.
Operational disruption at a major asset, and currency moves across CAD, EUR, and AUD cost bases, are secondary risks.



Update (Jul 22, 2026): AEM has since pulled back to about US$142 from the ~US$155 initiation level, into the US$135-140 zone
flagged for a more constructive stance; the FY2025 fundamentals and FY2026 guidance below are unchanged.?

Sources. Agnico Eagle Mines, “Fourth Quarter and Full Year 2025 Results” (Feb 12, 2026): FY2025 production, cash cost and AISC, proven and probable
reserves, US$1.4B capital returns, the 12.5% dividend increase, and FY2026-2028 guidance. prnewswire.com/news-releases/agnico-eagle-reports-fourth-quarter-
and-full-year-2025-results. 2 Share price and market data, stockanalysis.com/quote/tsx/AEM (accessed Jul 22, 2026).

Author: Sophia Ize-lyamu. Estimates and figures are drawn from Agnico Eagle's FY2025 results and FY2026 guidance and other publicly available
information.

Research for informational purposes only. Not investment advice. The price target and rating reflect the author's views as of the date of publication and are
subject to change. The author does not hold a position in the covered security.



RESEARCH UPDATE - SEPTEMBER 17, 2026

Agnico Eagle Mines

AEM - TSX and NYSE - Rating under review

MEASURE VALUE

Rating Hold, under review
12-month target US$165

Price at last update (22 Jul 2026) ~US$142

Price, 17 Sep 2026 US$201.37

Implied return now (18.1%)

Market capitalisation ~US$102B

AEM has risen to US$201.37, roughly 42% above the July mark and 22% through the US$165 target.
The gold tape has outrun the flat 2026 to 2028 volume plan the report built its Hold on.

Under review. The rating and the US$165 target are under review. The US$135 to US$140 band
flagged for a more constructive stance is now far below market, and the July update that pointed
at it is superseded by this page.

Correction. The coverage page carried a market capitalisation of roughly US$78B. The correct
figure at the current price is approximately US$102B.

The operational case, jurisdiction quality, reserve depth and cost discipline, is unchanged. The
question the original report raised, whether per-share growth justifies the premium, is now being
asked at a materially higher price.

Sources. ' Closing price and market capitalisation for September 17, 2026, retrieved from Yahoo Finance: AEM. Company
fundamentals are from the issuer's filings as cited in the report above. The rating and target in the original report carry its publication
date; this page records what has happened since.


https://finance.yahoo.com/quote/AEM/

